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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, D.C, 20848
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Hetobar 31, 1973

Mr, Baxl Duffel

Univud States Department of Agriculture N

Office of Dudget and Finance

Centrul. Youcher Payment Centex

Post Office Box 69500 '
Hew Orleans, Louisiana 70160 '

Dear Mr, Durfel: ‘

This iz in responae to youxr letter of March 29, 1973, and
aubsequant correspondence, requesting our decision as to vhether
certein bille for cervices provided by the Iowa Electriec Light and
Power Company (hereinafter referred to as Jows Electric) during the
months of Junuary and February 1973, in the amount of $80,112.27
may bo certified for payment.

The record showa that on Iovenber 20, 1958, the Apriculture
Research Scrvice of the United Utates Department of Apgriculture and
Iovua Electric executed Csntract b, 12-1&-100-29&8(&9%1:1 By the teorms
of this contract Jowa Tlectric agreed to furnioh itc cervices to the
Aniral Discose Resenrch laboratory at Ames, fowa, at rates provided
therein, After execution of the contiract, the State legislature
created a co=nission to regulate public utilities and pursuant to this
guthority rcte increases vere cffceted, Iovna Electric contends that
the higher rates pranted by the Coemission supercede the contract rates
and has requeasted payment in accordance witi the increased rates,

Cenorally, rates fixed by contract between a public utility esnd
a consamer ere subject to Stoate lemislative ragulation and can be
superacded by n schslule of rates eatablished Ly the legislature or a
coraicoion that has been delepated this repulatory power, 8See Micdland
Realtv Co, ¥, lansas City Poror ead Iirht Co., 300 U.8. 19 (1937);
27 Ccope Genu. Y0, 512 (1545) and cases cited therein; and 29 C.J.8.
Electricity § {i 30 end 31,

, In the absence of any indication in the record that the nev rates
are unjust, unreaszonable or discriminatory, we do not object fo payment
for these Aervices ct the new retes preacribed by the regulatory
authority. 27 Comp. Gen. 580, sunra,
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